§3135.2

BLM orders in effect on the date of as-
sumption continue to apply to the les-
see under the lease. All such obliga-
tions will be enforceable by the re-
gional corporation as the lessor until
the lease terminates.

(d) In a case in which a conveyance of
a mineral estate described in paragraph
(b) of this section does not include all
of the land covered by the oil and gas
lease, the owner of the mineral estate
in any particular portion of the land
covered by the lease is entitled to all of
the revenues reserved under the lease
as to that portion including all of the
royalty payable with respect to oil or
gas produced from or allocated to that
portion.

[73 FR 6443, Feb. 4, 2008]

§3135.2 Under what circumstances
will BLM require a suspension of
operations and production or ap-
prove my request for a suspension
of operations and production for
my lease?

(a) BLM will require a suspension of
operations and production or approve
your request for a suspension of oper-
ations and production for your lease(s)
if BLM determines that—

(1) 1t is in the interest of conserva-
tion of natural resources;

(2) It encourages the greatest ulti-
mate recovery of oil and gas, such as
by encouraging the planning and con-
struction of a transportation system to
a new area of discovery; or

(3) It mitigates reasonably foresee-
able and significantly adverse effects
on surface resources.

(b) BLM will suspend operations and
production for your lease if it deter-
mines that, despite the exercise of due
care and diligence, you can’t comply
with your lease requirements for rea-
sons beyond your control.

(c) If BLM requires a suspension of
operations and production or approves
your request for a suspension of oper-
ations and production, the suspen-
sion—

(1) Stops the running of your lease
term and prevents it from expiring for
as long as the suspension is in effect;

(2) Relieves you of your obligation to
pay rent, royalty, or minimum royalty
during the suspension; and
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(3) Prohibits you from operating on,
producing from, or having any other
beneficial use of your lease during the
suspension. However, you must con-
tinue to perform necessary mainte-
nance and safety activities.

[67 FR 17886, Apr. 11, 2002]

§3135.3 How do I apply for a suspen-
sion of operations and production?

(a) You must submit to BLM an ap-
plication stating the circumstances
that are beyond your reasonable con-
trol that prevent you from operating or
producing your lease(s).

(b) Your suspension application must
be signed by—

(1) Al record title holders of the
lease; or

(2) The operator on behalf of the
record title holders of the leases com-
mitted to an approved agreement.

(¢) You must submit your application
to BLM before your lease expires.

(d) Your application must be for your
entire lease.

[67 FR 17886, Apr. 11, 2002]

§3135.4 When is a suspension of oper-
ations and production effective?

A suspension of operations and pro-
duction is effective—

(a) The first day of the month in
which you file the application for sus-
pension or BLM requires the suspen-
sion; or

(b) Any other date BLM specifies in
the decision document.

[67 FR 17886, Apr. 11, 2002]

§3135.5 When should I stop paying
rental or royalty after BLM re-
quires or approves a suspension of
operations and production ?

You should stop paying rental or roy-
alty on the first day of the month that
the suspension is effective. However, if
there is any production sold or re-
moved during that month, you must
pay royalty on that production.

[67 FR 17886, Apr. 11, 2002]

§3135.6 When will my suspension ter-
minate?
(a) Your suspension terminates—
(1) On the first day of the month in
which you begin to operate or produce
on your lease with BLM approval; or
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